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WOCKHARDT: TOUGH TIMES
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(fig. taken from Economics Times)

The company is at curious juncture now as it figures out a way out of the
prolonged mess. Four of its factories are still under FDA scanner. On a
consolidated basis, there is a huge deficit in the profit and loss account. In 2016-
17, Wockhardt recorded loss about Rs 226 crore on revenues of Rs 4,128 crore.
And in the half year ended on September 30, 2017, it recorded a loss of Rs 470
crore on revenues of Rs 2,004 crore. The Indian business returned to profit in July-
September after three quarters of loss, but still has a huge deficit to fill for 2017-
18 to be a profitable year.

Over the last three months, the company's share price has staged a smart
recovery . While its ranking among Indian pharma majors in terms of market
capitalisation has fallen from No. 6 in 2013 to No. 22 in 2018, it seems the
markets are ready to bet on the stock and Khorakiwala once more. The scrip,
having touched a 52-week low on August 22, 2017 at Rs 531.50, moved up more
than 90% to a 52-week high of Rs 1,012 on January 8, 2018. ( Information derived
from Economisc Times)



In an interview with ET Magazine, Khorakiwala, who has just released his
autobiography Odyssey of Courage, lays out what seems like a pathway to
recovery for the company. First, he expects all his factories to be cleared by the
US FDA in the next 18 months. Second, he expects the anti-infective drug
(medicines that act against infections) discovery programme that the company
has been investing in as a contrarian bet over the last two decades to bear fruit in
the next two years. At 75, Khorakiwala is again ready to live by what he once told
his father.
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Satish Khanna, a pharma industry veteran turned entrepreneur, agrees with
Khorakiwala and says that the US standards went through two major upgrades,
once in 2005 and then around 2010-11, and it has presented Indian
manufacturers with the choice of either investing heavily and playing with the big
boys or remaining small and being out of the game. "Cost of failure is high and
owners lose more wealth as market cap dips and investing to upgrade starts to
make sense," says Khanna, a former executive president of Lupin who is now
heading Fullife Healthcare, a company focused on healthcare products. ( From ET)



(Fig. taken from Economic Times)

HOW FORTUNES HAVE CHANGED
MCap-wise, Wockhardt was the 6th largest in 2013 among

India’s pharma companies. Currently it is ranked at No. 22
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Wockhardt market cap has fallen since 2013 only to rise once in
2015 and again now in 2018. Meanwhile, its rank among Indian
pharma companies has fallen dramatically
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